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Goals of the Global Center

• Established in 2006
• Committed to widening access around 

the world
• Trend analysis of private financing 

strategies and tools
• Activities of the Global Center include 

producing issue briefs and studies, 
providing trend analysis, and offering 
expert commentary 
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Publications

• Hahn. 2007. The Global State of Higher 
Education and the Rise of Private 
Finance.

• Johnstone and Marcucci. 2007. 
Financially Sustainable Student Loan 
Programs: The Management of Risk in 
the Quest for Private Capital.

• Hahn. 2007. Innovations in the Private 
Financing of Higher Education. 
International Higher Education.
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Global Center Website

• www.ihep.org/Research/gcpf.
cfm

• Central repository of comprehensive 
data on private financing strategies and 
tools

• Currently covers:
– Securitization
– Multilateral Institutions
– Philanthropy
– University-Industry Collaboration
– Directory of Student Loan Programs 
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Private finance contributes about 
1/5th of total expenditures in the 
OECD countries
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• Based on self-reported data for 2003
• Many problems of comparability
• Unweighted calculation
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Private finance has grown quickly 
in the recent past, doubling 
between 1995 and 2003
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However, according to the OECD:

“It is notable that rises in private education 
expenditure have not generally gone hand in 
hand with cuts (in real terms) in public 
expenditure on education at the tertiary 
level.”
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Tuition has been introduced or 
increased in the recent past in 
many countries around the world
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• United Kingdom: Introduced £1,000 tuition 
in 1998-1999 academic year
• Australia: Introduced the Higher Education 
Contribution Scheme in 1989-1990 
• China: Introduction of tuition in 1989
• Indonesia: Legislation passed in 1998 that 
gave some universities the right to set their 
own tuition
• Contrary Examples:

• France, Ireland, Israel
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What is driving the growth of 
private finance?
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1. Growing Levels of Secondary School 
Enrollment and Graduation

2. Growing Private Returns to Higher 
Education

3. New Modes of Governance
1. Greater Autonomy of Public 

Institutions
2. Growth of Private Institutions
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How Do We Meet the 
Continued Growth of Demand 
for Higher Education?

• Increased public expenditures
• Increased cost-sharing

– Student loan programs
• Philanthropy

– Possibilities for more effective giving
• University entrepreneurialism
• Bond issuances

– Universities and student loans
• PRESENTED BY

• The Institute for Higher Education 
Policy



• PRESENTED BY

• The Institute for Higher Education 
Policy

• PRESENTED BY

• The Institute for Higher Education 
Policy

Future Activities of 
the Global Center

• Issue Briefs
– Philanthropy
– Comparative Case Studies

• Newsletters
• Web Products
• Toolkit
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